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South Dakota Science and Technology Authority Agenda Item: 01
March Board Meeting

Call to Order—Chairperson Casey Peterson

1A. Call Roll

Dr. Ani Aprahamian

Mr. Dana Dykhouse

Dr. Chris Fall

Ms. Pat Lebrun

Mr. Roger Musick

Mr. Casey Peterson

Mr. Ron Wheeler

Dr. James Rankin, ex-officio member

1B. Introduce guests—ask to announce name and affiliation
1C. Public comment form (submit forms prior to start of board meeting)
Procedure for Public Comment Periods

Pursuant to SDCL 1-25-1 as amended by House Bill 1172 in the 2018 Legislative Session the
procedure for conducting public comment periods during meetings of the South Dakota Science and
Technology Authority (SDSTA) shall be as follows:

The chair of the SDSTA shall reserve a period for public comment, limited at the chair’s discretion,
at each meeting.

Before the beginning of the meeting, all persons who wish to make comments during the comment
period shall indicate their desire to do so on a form that will be provided by the Executive Director.
The form shall indicate the person’s name, city of residence and generally describe the matter or
matters on which the person wishes to comment.

The amount of time allocated to each interested person who wishes to make comments will be
determined at the chair’s discretion at each meeting.
Comments must be limited to matters which are under the jurisdiction of the SDSTA.

All persons making public comments at meetings of the SDSTA must do so in a manner that maintains civility.
Comments which contain offensive language or profanity will not be tolerated.

Recommended Action:
Informational.
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South Dakota Science and Technology Authority Agenda Item: 02
March Board Meeting

Approve Agenda—Chairperson Casey Peterson

Attached is the SDSTA Board agenda for the March 24, 2022 meeting.

See recommended motion below.

Recommended Action:
Motion to approve agenda as presented.
Page 5 of 196
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AGENDA

South Dakota Science and Technology Authority
630 East Summit Street, Lead, South Dakota
Meeting of the Board of Directors
Thursday, March 24, 2022 at 8:00 AM (MT)
**Yates Education & Outreach Conference Room**
Public (Open) Session: 1-669-900-6833, Meeting ID: 605 722 4022, Passcode: 8650, https://zoom.us/join

SDSTA Mission: We advance world class science and inspire learning across generations.

NOTICE: Members of the public may listen to the meeting by calling 1-669-900-6833 and entering Meeting
ID code: 605 722 4022. Please mute your phone after joining.

Title

Report

Recommendations

8.

Call to order
A. Call roll
B. Introduce guests

C. Public comment form

Approve agenda

Approve minutes

Conflict of interest disclosure

Conflict of interest disclosure and
waiver under SDCL CH. 3-23

SURF Foundation (SURFF) status
update

Report from Audit Committee
A. Audit Committee meeting update

B. Acceptance of Audit Report-fiscal
year ended June 30, 2021

Financial Report
A. February Financial statements

-- Chair Casey Peterson

-- Chair Casey Peterson

-- Chair Casey Peterson

-- Mr. Tim Engel

-- Mr. Tim Engel

-- Mr. Mike Headley
-- Ms. Staci Miller

-- Ms. Pat Lebrun

-- Mr. Mike Headley
-- Ms. Nancy Geary

14. Confirm quorum by calling roll
1B. Ask guests to announce their name/
affiliation

1C. Reminder request to submit public
comment form(s)

Motion to approve agenda

Motion to approve the December 16, 2021
minutes

Informational

Informational

74. See board packet for audit committee
minutes

7B. Motion to accept Audit Report Fiscal
Year Ended June 30, 2021 as reviewed and
discussed at December 16, 2021 board
meeting

Please do not place or accept cell phone calls during this meeting. A copy of this agenda has been posted in a manner visible to the public at the entrance to the South Dakota
Science and Technology Authority office located at 630 East Summit Street, Lead, South Dakota at least 72 hours prior to this meeting. Telephone: (605) 722-8650.

SDSTA Board of Directors Meeting

March 24, 2022

Page 1 of 3, v3
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AGENDA

South Dakota Science and Technology Authority
630 East Summit Street, Lead, South Dakota
Meeting of the Board of Directors
Thursday, March 24, 2022 at 8:00 AM (MT)
**Yates Education & Outreach Conference Room**
Public (Open) Session: 1-669-900-6833, Meeting ID: 605 722 4022, Passcode: 8650, https://zoom.us/join

Title

Report

Recommendations

B. Checks Resolution No. 2022-01

9.  Report from Executive Director

-- Mr. Mike Headley

A. Declarations of Surplus (5)

B. SDSTA quarterly update
C. Yates Shaft update
D. Science update

10. Executive session
(closed meeting)
11.  Report from executive session
12.  SDSTA policies and procedures
13.  Select Nominating Committee
14. Confirm date and time of next
meeting
15.  Public comments
16. Board comments
17. Adjourn

-- Ms. Wendy Staub
-- Dr. Jaret Heise

-- Chair Casey Peterson

-- Chair Casey Peterson

-- Mr. Mike Headley

-- Chair Casey Peterson

-- Chair Casey Peterson

-- Chair Casey Peterson

-- Chair Casey Peterson

-- Chair Casey Peterson

8B. Motion to adopt Resolution No. 2022-
01

Motion to accept report as presented

Informational
Informational
Informational
Informational
Motion to accept executive director’s report

Motion to enter executive session to discuss
personnel matters and to consult with legal
counsel concerning contractual and legal
matters—SDCL 1-25-2(1), (3) and (4); 19-
19-502.

Motion to accept executive session report

Motion to approve the following updated
policies: 1) Alcohol, Controlled Substances
and Testing, 2) Firearms, Explosives and
Other Weapons, 3) Open Door and 4)
Record Retention Policy
(Informational—updated procedures
approved by executive director Headley
include: Accounting and Audit, Code of
Business Ethics, Open Door and Social
Media Procedures)

Chairperson to appoint members of
nominating committee for election of
officers at annual meeting

Thursday, June 16, 2022 at 8:00am (MT)—
Annual Meeting

Motion to adjourn

Please do not place or accept cell phone calls during this meeting. A copy of this agenda has been posted in a manner visible to the public at the entrance to the South Dakota
Science and Technology Authority office located at 630 East Summit Street, Lead, South Dakota at least 72 hours prior to this meeting. Telephone: (605) 722-8650.

SDSTA Board of Directors Meeting
March 24, 2022
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Meeting of the Board of Directors
Thursday, March 24, 2022

SDSTA Board Member Terms of Service, Committees and Schedule

Board Members and Terms of Service

Board Members Appointed Term Expires
1. | Dr. Ani Aprahamian Re-appointed January 7, 2022 December 9, 2027
2. | Mr. Dana Dykhouse, Vice-Chair Re-appointed August 15, 2020 August 14, 2026
3. | Ms. Patricia Lebrun, Secretary- Re-appointed August 5, 2016 August 8, 2022

Treasurer

4. | Dr. Chris Fall Appointed December 1, 2021 August 8, 2027
5. | Mr. Roger Musick Appointed September 19, 2018 August 21, 2022
6. | Mr. Casey Peterson, Chair Re-appointed December 1, 2021 August 8, 2027
7. | Mr. Ron Wheeler Re-appointed April 28, 2020 April 9, 2025
8. | Dr. James Rankin, ex-officio member | SDSM&T President as of Jan 8, 2018

Committe

es and Members (2021-2022)

Audit Committee Members
(September):

Nominating Committee Members
(March):

> Pat Lebrun-Chair, tbd

> Dana Dykhouse

> Dana Dykhouse, tbd

> Roger Musick

» Casey Peterson, ex-officio, tbd

2022 Board Schedule
Thursday, March 24 2022 | 8:00 am (MT) E&O Bldg
Thursday, June 16, 2022 | 8:00 am (MT), annual E&O Bldg
Thursday, September 22, 2022 | 8:00 am (MT) E&O Bldg
Thursday, December 15, 2022 | 9:00 am (MT) E&O Bldg

Please do not place or accept cell phone calls during this meeting. A copy of this agenda has been posted in a manner visible to the public at the entrance to the South Dakota
Science and Technology Authority office located at 630 East Summit Street, Lead, South Dakota at least 72 hours prior to this meeting. Telephone: (605) 722-8650.

SDSTA Board of Directors Meeting

March 24, 2022

Page 3 of 3,2
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South Dakota Science and Technology Authority Agenda Item: 03
March Board Meeting

Approve Minutes—Chairperson Casey Peterson

Attached are the December 16, 2021 Board Minutes for approval.

See recommended motion below.

Recommended Action:
Motion to approve the December 16, 2021 Minutes as presented.
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South Dakota Science and Technology Authority Board of Directors
Meeting Minutes
Thursday, December 16, 2021
Lead, South Dakota

The Board of Directors of the South Dakota Science and Technology Authority (SDSTA) convened at
9:00 AM Mountain Time (MT) on Thursday, December 16, 2021, in the Education and Outreach (E&O)
Building Conference Room at the South Dakota Science and Technology Authority, 630 East Summit
Street, Lead, South Dakota. To maintain physical distance due to the COVID-19 pandemic, cloth face
masks were required, and a conference number was posted on the agenda with an invitation for members
of the public to participate in the meeting by telephone.

MEMBERS OF THE BOARD IN ATTENDANCE
Vice Chairperson Dana Dykhouse (by phone)

Dr. Chris Fall (by phone)

Secretary/Treasurer Patricia Lebrun (by phone)

Mr. Roger Musick (by phone)

Chairperson Casey Peterson (in person)

Mr. Ron Wheeler (by phone)

Dr. James Rankin, ex-officio (by phone)

MEMBERS OF THE BOARD ABSENT
Dr. Ani Aprahamian

SDSTA STAFF

Mr. Tim Engel, General Counsel (in person)

Ms. Nancy Geary, Chief Financial Officer (in person)

Mr. Mike Headley, Executive Director (in person)

Dr. Jaret Heise, Science Liaison Director (in person)

Ms. Mandy Knight, Administrative Services Manager (in person)

Mr. William McElroy, Deputy Director of Operations (in person)

Ms. Staci Miller, SURF Foundation Director (in person)

Mr. Thomas Newman, Director of Information Technology (in person)
Ms. Constance Walter, Communications Director (in person)

Ms. Natasha Wheeler, Administrative Assistant (in person)

Ms. Deb Wolf, Education and Public Relations Director/IDEA Program Manager (in person)

ALSO PRESENT DURING ALL OR PART OF THE MEETING

Mr. Syd De Vries, Senior Principal Engineer, Fermilab (by phone)

Ms. Elizabeth Freer, dialogue LLC Principal and Owner (in person)

Ms. Wendy Pitlick, Black Hills Pioneer Journalist (by phone)

Mr. Mark Miller, General Counsel and Interim Chief of Staff, Office of the Governor (by phone)

Mr. Terry Miller, incoming Chief Financial Officer, SDSTA (in person)

Dr. Peggy Norris, Education & Outreach Deputy Director (BHSU) (in person)

Ms. Elizabeth Sailer, Vice President for External Relations, Dakota Territory Resource Corp (by phone)
Dr. Ben Sayler, Sanford Science Education Center Director (BHSU)

Mr. Patrick Weber, South Dakota Services Division Head, Fermilab (by phone)

Mr. Joshua Willhite, Long-Baseline Neutrino Facility (LBNF) Far Site Conventional Facilities Project
Manager (in person)

Ms. Nicol Reiner, Education & Outreach Director (BHSU) (in person)

December 16, 2021 Board of Directors Meeting Page 1 of 9

South Dakota Science and Technology Authority * 630 East Summit Street, Lead, SD 57754 « (605) 722-8650
Final Minutes to be approved on March 24, 2022
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ITEM 1. CALL TO ORDER

Chairperson Casey Peterson called the meeting to order at 9:00 AM (MT). Roll call was held. Mr. Dana
Dykhouse, Dr. Chris Fall, Ms. Pat Lebrun, Mr. Roger Musick, Mr. Ron Wheeler and Dr. Jim Rankin
joined by phone. Chairperson Peterson was present in person. Dr. Ani Aprahamian was absent.

Chairperson Peterson then asked audience members to introduce themselves. New hire Mr. Terry Miller
announced he will start at SDSTA on January 3 as the new Chief Financial Officer (Ms. Nancy Geary
will retire in June 2022). New hire Mr. Thomas Newman, Information Technology Director, also
introduced himself. Chairperson Peterson then said if anyone from the audience had any questions or
comments for the board to address, to please complete the public comment form located at the sign-in
table and time will be given at the end of the agenda to discuss. He reported no comment forms were
submitted.

ITEM 2. APPROVE AGENDA

Chairperson Peterson asked if there were any modifications to the agenda. Hearing none, he asked for a
motion to approve the agenda.

Motion by Ms. Lebrun and seconded by Mr. Musick to approve the agenda as presented. Motion passed
unanimously by roll call vote.

ITEM 3. APPROVE MINUTES

Chairperson Peterson asked for any comments on the September 17 or September 23, 2021 Minutes.
Hearing none, he asked for a motion to approve the minutes.

Motion by Mr. Wheeler and seconded by Mr. Dykhouse to approve the September 17, 2021 and
September 23, 2021 minutes as presented. Motion passed unanimously by roll call vote.

ITEM 4. GENERAL CONFLICT OF INTEREST DISCLOSURE

SDSTA Legal Counsel Mr. Tim Engel invited members of the board to disclose anything that might be
construed to be a conflict of interest with respect to items under consideration at today’s meeting.

No conflicts of interest were disclosed.
ITEM 5. DISCLOSURES AND WAIVER UNDER SDCL CH. 3-23

Mr. Engel reported he polled all board members with respect to disclosures required by SDCL Ch. 3-23
and none were disclosed by any board member.

ITEM 6. SURF FOUNDATION
ITEM 6A. SURF FOUNDATION STATUS UPDATE

Ms. Staci Miller said the SURF Foundation has been recognized with the GuideStar Platinum Seal of
Transparency, which honors sharing accurate, unbiased background information, financial statements,
goals and other data that allows potential donors, funders and stakeholders to make educated decisions
about nonprofits and the work they do. She said $428,468.88 has been raised towards the $800,00.00
goal for the Sacred Circle Garden, a place that will protect our environment, our rich history and the
values that connect us. She said limited-edition prints have been created to support the project, with 100
prints each of the Badlands, Bear Butte, Bear Lodge (Devil’s Tower) and Black Elk Peak. Ms. Miller
said donors who contribute $1,500.00 have their choice of one print, and donors who contribute
$5,000.00 can receive the set of four. She said information about the prints was rolled out to the public
in November 2021.

December 16, 2021 Board of Directors Meeting Page 2 of 9
South Dakota Science and Technology Authority * 630 East Summit Street, Lead, SD 57754 « (605) 722-8650
Final Minutes to be approved on March 24, 2022

Page 14 of 196



Ms. Miller reviewed the SURF Foundation’s four key impact areas, including Inspiring Future Students,
Beyond the Classroom — Into the Community, the Institute for Underground Science at SURF and
United in One Space. She said the SURF Foundation had 54 constituents in 2020 and 117 constituents in
2021, showing an average gain of 5.25 donors per month over the last year.

Ms. Miller said SURF Foundation accomplishments over the past year include adding three new board
members in September and completing board orientations in November; holding a donor retention rate
of 58% as of December 10, 2021 compared to the national average of 43%; and participating in Giving
Tuesday, which included two videos of support provided by SURF Foundation board members, 89% of
donors being new donors, and a Giving Tuesday employee appreciation breakfast hosted by the SURF
Foundation on November 30. She said she spent three days in Sioux Falls presenting to Rotary Club
west, Rotary Club north and multiple potential donors, and the SURF Foundation hosts a monthly
“From the Underground Up” at SURF as a live/virtual combination coffee hour to build employee
engagement. Mr. Dykhouse commented he attended one of Ms. Miller’s public talks in Sioux Falls and
she told a good story in a positive way. He encouraged Ms. Miller to continue giving these presentations
to service groups across the state.

ITEM 6B. INSTITUTE FOR UNDERGROUND SCIENCE AT SURF

Ms. Elizabeth Freer shared a summary for the development of the Institute for Underground Science at
SUREF, produced by her company, dialogue LLC. She outlined the process, including an Institute
scoping document completed in July 2021; a building program and siting study completed by Arup; a
labor, non-labor and program budget development with SDSTA staff; a construction budget, total
project budget and schedule completed by Oppenheim Lewis, Inc.; a comparison of operational budgets
with similar institutes; and the presentation to the SDSTA Board on summary findings and
recommendations at the December 2021 Board meeting.

Ms. Freer said the scoping study considered a range of options in sizing and capacity while meeting
several key program elements defined in the study and identified several potential locations on site at
SURF for the Institute, with the most preferred being Ellison Hill. She said budget estimates considered
ranges within staffing, non-labor and operations costs, science programs and education programs, with a
total operations budget estimate ranging between $12.5 million and $22.6 million. Ms. Freer said a
budget estimate assuming 87 staff positions would range between a $7.1 million and $11 million
annually for staffing; non-labor operations costs would range between $3.3 million and $5 million
annually; science program costs would range between $1.7 million and $4.8 million annually and
education costs would range between $365,000 and $1.7 million annually. Ms. Freer also discussed
broad ranges of construction cost estimates.

Ms. Freer shared operating budget data from several other institutes, noting similarities and differences
in potential income, such as institutes which used shared resources with universities.

The recommendations Ms. Freer presented in conclusion of the scoping study included: to hire an
Institute director, refine programming and cost estimates, hire fundraising staff and establish a three-
phase fundraising plan with endowment goals, to further define expenses related to operations, programs
and staffing, and establish a project team and initial development process as soon as possible.

Chairperson Peterson asked what was the biggest surprise working on the scope? Ms. Freer replied she
did not expect how closely aligned their budget would be to the scale of other larger institutions. Dr. Fall
thanked Ms. Freer for answering his questions in regard to this topic during the Foundation Board
meeting held yesterday, December 15.

December 16, 2021 Board of Directors Meeting Page 3 of 9
South Dakota Science and Technology Authority * 630 East Summit Street, Lead, SD 57754 « (605) 722-8650
Final Minutes to be approved on March 24, 2022
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ITEM 7. REPORT FROM THE AUDIT COMMITTEE
ITEM 7A. AUDIT COMMITTEE MEETING UPDATE

Ms. Lebrun said the Audit Committee reviewed and submitted the audit report to all board members for
review, to discuss approval at the next regularly scheduled board meeting in March 2022.

ITEM 7B. AUDIT REPORT-FISCAL YEAR ENDED JUNE 30, 2021

Ms. Lebrun said she was happy to say the audit report—completed in November 2021 and included in
the board packet—was a clean audit and no exceptions were included in the report. She said the Audit
Committee met by conference call on November 29, 2021, and an unmodified opinion has been shared
with the board. Ms. Lebrun thanked Ms. Geary and SD Department of Legislative Audit Mr. Al
Schaefer, Auditor-in-Charge, for providing good information in a timely manner.

Ms. Lebrun said the State of South Dakota will no longer be handling the SDSTA audit since SURF is
not primarily funded by state funds; funds are derived from external sources such as federal agreements
with the Department of Energy (DOE) and other sources. She said SDSTA will advertise a Request for
Proposal (RFP) to find a third-party auditor. Chairperson Peterson suggested releasing an RFP by March
2022 instead of waiting until June due to the current high demand for auditing professionals. The board,
Ms. Geary and Mr. Headley agreed to set up a meeting to discuss an RFP and present it at the March
2022 board meeting.

Motion by Ms. Lebrun and seconded by Mr. Musick to accept the Audit Committee Report and to discuss
Audit Report approval at the next regularly scheduled board meeting per statute. Motion passed
unanimously.

ITEM 8. FINANICAL REPORT
ITEM 8A. NOVEMBER FINANCIAL STATEMENTS

Ms. Geary presented the balance sheet and income statement provided in the board packet. She said
SDSTA has received additional Cooperative Agreement (CA) funding for the logistics contract through
Fermilab and the University of California Berkley LUX-ZEPLIN (LZ) contract. Ms. Geary said the last
quarter had an overrun of $236,000.00, but it balances out with and underrun reflected in the CA for the
contract-to-date amount; and an underrun spend plan is in place for the contract. She said December is a
three-pay period month, which has been accounted for. Ms. Geary said great strides have been made
toward Infrastructure Improvement Projects because of the mild weather so far this season, allowing the
Yates Waterline project and the Wastewater Treatment Plant Gravity Flow projects to progress. She said
SDSTA is hiring for staff positions that include: a new Chief Financial Officer, and two Human
Resources positions and employees for the Sanford Lab Homestake Visitor Center (SLHVC), the latter
being contingent upon the board’s approval of acquiring the SLHVC under SDSTA. Chairperson
Peterson asked several questions regarding the comparative financial statements which were answered
by Ms. Geary.

Motion by Mr. Musick and seconded by Mr. Dykhouse to accept the financial report as presented.
Motion passed unanimously.

ITEM 9. REPORT FROM THE EXECUTIVE DIRECTOR
ITEM 9A. DECLARATION OF SURPLUS - FOUR (4)

Mr. Headley directed the board to the four Declarations of Surplus included in the board packet and
asked for questions or comments. None were raised.

December 16, 2021 Board of Directors Meeting Page 4 of 9
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Mr. Headley then went out of agenda order and asked Mr. Joshua Willhite to provide an update on the
LBNF project as a DOE review of the LBNF project is being conducted parallel to the SDSTA board
meeting and Mr. Willhite had limited availability to provide an update. Mr. Headley thanked Mr.
Willhite and the Long-Baseline Neutrino Facility (LBNF) team for hosting a successful townhall in
Lead, South Dakota on December 15, 2021 to address dust blowing out of the Open Cut.

ITEM 9D. LBNF UPDATE

Mr. Willhite shared a model of the LBNF site, currently under construction on the 4850 Level, which is
being excavated to create two detector caverns and a central utility cavern for the Deep Underground
Neutrino Experiment (DUNE). He said Fermilab has subcontracted Thyssen Mining Company (TMI)
for excavation, and TMI has been working on site since April 2021. Mr. Willhite said the drilling of a
new ventilation shaft, using a raise bore machine, has been completed and is now being shotcreted (lined
with concrete), and will provide greater ventilation underground. He said current efforts are focused on
the South Access Drift, which allows access from the Yates Shaft to the Ross Shaft underground. Mr.
Willhite said about 13%, by volume, of the total project has been excavated.

Mr. Willhite said temporary supplemental heaters have been added at both the Yates and Ross Shafts to
ensure no ice buildup due to ventilation being added, and permanent heaters are planned for installation
next spring.

Mr. Willhite said TMI has been on site for a full year without a recordable injury or incident, has shown
significant community involvement, and has worked nimbly around obstacles as they have come up.

Mr. Willhite said the Lead community expressed concern to Fermilab about high levels of noise, and to
mitigate the issue, they worked with Kiewit Alberici Joint Venture to install a muffler on a dust collector
fan, reducing the noise by 12 decibels; provided education to personnel to minimize noise at night; and
installed special backup alarms on equipment to minimize community impact while still ensuring
construction safety.

He said Fermilab has been addressing the community’s concern about dust blowing out of the Open Cut.
He said controls in place to-date include water sprays on material transported on the conveyor belt, plans
for updated design for the “superchute,” and a fogger and large sprinklers covering the dirt pile with
water mist. Additionally, he said current efforts include hosting a community townhall to share
information, applying tackifier to bind dust particles, contracting for a drone which will apply binder to
the dust pile, using continuous visual observation to determine if transport of material needs to be shut
down to reduce dust, and developing procedures for monitoring and stoppages, for example, during
high-wind events. Mr. Willhite said Fermilab will also be addressing the issue of material deposited on
foliage along the edge of the Open Cut to ensure the health of the plants. He added that the ground
stability was studied prior to construction of the conveyor and the dirt deposit should not negatively
impact structure.

The Board asked a few questions regarding the stability of the rock in the Open Cut which were
answered by Mr. Willhite.

ITEM 9B. SDSTA QUARTERLY UPDATE

Mr. Headley said SDSTA is now in the third year of the CA, the direct contractual relationship between
SDSTA and DOE, and the relationship between SDSTA and DOE remains strong. He said current
infrastructure improvements on site are modernizing SURF and increasing reliability to support
construction and current/future science at SURF. He said CA funding for infrastructure improvement
projects was $9.4 million in Fiscal Year (FY) 2020, $6.3 million in FY21 and is at $5.3 million for
FY22.

December 16, 2021 Board of Directors Meeting Page 5 of 9
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Mr. Headley said SDSTA support for LBNF construction is proceeding according to plan with 24-
hour/7-day a week support. He said the Ross Shaft is in its final stages for full certification, and SDSTA
is continuing to transport personnel and loads to the 4850L in support of construction and science. He
said the Yates Shaft was in rehabilitation mode for several months and will resume operations today,
December 16, 2021.

Mr. Headley said the LZ dark matter experiment is in transition from commissioning to a five-year data
taking run, and long-term planning is advancing for science and facilities at SURF. He said the new
SURF User Association held its first meeting in the fourth quarter, and a new Science Program Advisory
Committee was formed and is planning their first meeting for January 5 and 6, 2022. Mr. Headley said a
planning study for science lab space on the 4850L has started with Stantec and should be complete by
the end of the year; building and budget planning are underway for the Institute; and planning is
underway to submit a proposal in June 2022 for SURF to become a DOE User Facility. Dr. Fall asked
Mr. Headley to elaborate on the proposal submitted to become a DOE User Facility and he did so.

Chairperson Peterson suggested sending a thank you letter to Dr. Thomas Glasmacher, Laboratory
Director and Project Director for the Facility for Rare Isotope Beams, recognizing his support of SURF,
and Mr. Headley said he would draft a letter on behalf of the SDSTA Board and employees.

ITEM 9C. E&O UPDATE

Ms. Nicol Reiner shared a table of data illustrating the number of student interactions for the Education
and Outreach (E&O) Department, including a total of 5,745 student contacts during the 2020-2021
school year (through COVID restrictions) and a total of 8,147 student contacts in the first quarter of the
current 2021-2022 school year (as of November 30, 2021). Ms. Reiner shared a graphic illustrating the
distribution of contacts with schools, showing a dispersal of curriculum unit use, and face-to-face and
virtual interactions across South Dakota, as well as at a school in Minnesota and a school in North
Dakota.

The E&O team sends out curriculum units related to a variety of topics, and Ms. Reiner illustrated these
with a web graphic, saying there are currently 17 different units available, aligning specifically with
South Dakota science standards and designed to be age-appropriate for students. She said the program
has received positive feedback from educators, and she shared several quotes from teachers highlighting
positive comments.

Ms. Reiner said the E&O team reached out to several higher education institutions throughout South
Dakota to gauge interest in creating collaborative partnerships, and the E&O program is now working
with six post-secondary schools, including the University of South Dakota, South Dakota State
University, Augustana University, Dakota State University, Black Hills State University and Northern
State University.

Ms. Reiner said the E&O program does a lot of work to support educators, including upcoming events in
the districts of Harrisburg, Spearfish and Lead-Deadwood, online science and math pedagogy courses
with Black Hills State University, and a South Dakota Science, Technology, Engineering and Math
conference. She said current planning for summer 2022 includes three-dimensional professional
development for an in-person program and a virtual program, four South Dakota Established Program to
Stimulate Competitive Research (EPSCoR) programs, two elementary computational thinking
professional development sessions, a pilot math workshop and two SDMath/SDSCi leadership training
sessions.

Ms. Reiner said Dr. Peggy Norris, E&O Deputy Director, will retire February 11, 2022, after 13 years
with the program and serving as an instrumental member of E&O, developing programming, connecting
with rural and underserved communities, writing curriculum units, developing presentations, sharing a
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wealth of information and building up the Davis-Bahcall scholarship and internship programs. Ms.
Reiner said Dr. Norris’s legacy will live on through SURF’s E&O program and she will be greatly
missed.

Motion by Dr. Fall and seconded by Mr. Musick to accept the Executive Director’s report as presented.
Motion passed unanimously.

ITEM 10. DISCUSS REGISTRATION OF LOBBYISTS

Mr. Engel explained that every year, the board authorizes several persons to register as lobbyists for
SDSTA. He said he is not aware of any initiatives at this time, but lobbyists monitor what is going on in
the legislature. Mr. Engel recommended Mr. Headley, himself and Mr. Doug Abraham, a partner in Mr.
Engel’s firm, be designated as SDSTA lobbyists.

Motion by Mr. Wheeler and seconded by Mr. Musick to designate Mike Headley, Tim Engel and Doug
Abraham as lobbyists for the SDSTA for the 2022 Legislative Session. Motion passed unanimously.

ITEM 11. EXECUTIVE SESSION

Motion by Mr. Wheeler and seconded by Mr. Dykhouse to enter into executive session to discuss
personnel matters and to consult with legal counsel concerning legal and contractual matters as
permitted by SDCL 1-25-2(1), (3) and (4). Motion passed unanimously.

The board recessed at 10:25 AM for a ten-minute break followed by executive session.
The board reconvened in open session at 11:21 AM.
ITEM 12. REPORT FROM EXECUTIVE SESSION

Chairperson Peterson reported that the board discussed contractual matters and consulted with legal
counsel concerning legal and contractual matters. No action was taken.

Motion by Mr. Musick and seconded by Mr. Wheeler to approve the executive session report. Motion
passed unanimously.

Mpr. Dykhouse and Dr. Fall left the meeting after Executive Session.
ITEM 13. 2022 COMMERCIAL GENERAL LIABILITY RENEWAL

Mr. Engel said the current market is “hard” and premiums are going up every year. He said options are
limited and insurance is required per various contracts and agreements with SDSTA, and renewals are
still in-process. Mr. Engel stated no action is needed if an agreement can be reached within the approved
budget; a special meeting will be needed if premiums exceed the approved budget.

Chairperson Peterson said no action is required for the time being.
ITEM 14. SANFORD LAB HOMESTAKE VISITOR CENTER — TRANSFER OF OWNERSHIP

Mr. Headley said SDSTA has been in discussion and negotiation with the SLHVC and has reached a
deal that is ready for SDSTA board approval. Mr. Headley said this deal would transfer the building,
funded by Mr. Denny Sanford, at no cost and SDSTA would purchase the remaining inventory,
furniture, fixtures and the land the building sits on, with an estimated purchase price of $88,986.00. Mr.
Headley recognized Lead Chamber Board President Marsha Nichols and her fellow board members for
their help throughout the process. Mr. Headley recommended approval of the sale.

Mr. Engel said Homestake has an option on the land the SLHVC sits on and there is an easement that
needs to be transferred. He said Homestake’s approval is required for closing on the Purchase
Agreement and those documents have been completed.
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Chairperson Peterson said SDSTA is committed to the City of Lead, that SDSTA constructed the
SLHVC and has an absolute interest in maintaining it as a showpiece for the area. He said he appreciates
all the work that has been done to this point so SDSTA can maintain and grow the SLHVC. He said the
SLHVC will also be a strong and natural fit with the progression of developing an Institute at SURF.

Motion by Mr. Wheeler and seconded by Mr. Musick to authorize the purchase of the land and
inventory, to accept the transfer of the Visitor Center building, to authorize the Chairperson, the
Executive Director and General Counsel to negotiate the final terms of the Purchase Agreement, and to
authorize the Executive Director to sign the Purchase Agreement. Motion passed unanimously by roll
call vote.

ITEM 15. CONFIRM DATE AND TIME OF NEXT MEETING, ANNOUNCE 2022 SCHEDULE

Chairperson Peterson reminded the board of the next meeting, scheduled for March 24, 2022 at §:00 AM
(MT) in the E&O Conference room and via Zoom. He referenced the agenda and announced the 2022
board meeting schedule: Thursday, March 24 at 8:00 AM (MT), Thursday, June 16 at 8:00 AM (MT),
Thursday, September 22 at 8:00 AM (MT) and Thursday, December 15 at 9:00 AM (MT).

Mr. Wheeler left the meeting at 11:20 AM. A quorum was no longer present after Mr. Wheeler’s exit.
ITEM 16. PUBLIC COMMENTS

Chairperson Peterson said he did not receive any public comment request forms and there were no
questions from the audience.

ITEM 17. BOARD COMMENTS

Ms. Lebrun said it was a good meeting and it’s always good to see the progress happening, and she
welcomed new board member, Dr. Fall.

Mr. Musick said it was a good meeting, he appreciates everyone’s work and he wished everyone a
Merry Christmas.

Dr. Rankin said he appreciates the information, applauds the team and the great work they’re doing, and
said thank you.

Mr. Engel said thank you to everyone and Merry Christmas.

Mr. Headley thanked Ms. Knight and Ms. Wheeler for the handling the logistics of the board meeting,
thanked all the speakers, and made note of the SURF year-end recap posted online—he recommended
the board take a minute to view the video. He recognized the team, including the SDSTA staff and
partners, and he said it’s been a tremendous year and he appreciates the board and their support. Mr.
Headley wished everyone a great holiday.

Chairperson Peterson thanked Ms. Geary, Ms. Lebrun and Mr. Dykhouse as the audit committee, and
said he appreciates their work.

Chairperson Peterson made a statement concerning the dust coming out of the Open Cut:

“SDSTA has always looked at itself as the landlord of the former Homestake gold mine. We provide
space for various entities and for experiments. We don’t charge for the space; we are funded by the DOE
and other sources. One of our tenants is Fermilab and the big international experiment LBNF/DUNE,
and as such, we are a partner with them. I want to make it clear that SDSTA is 100% in support of the
health and safety of our neighbors, of the constituents, the people here on site working, and we will
always be interested in the protection of the environment. We will continue to do so. It’s unfortunate
what has happened. I am speaking for the executive team, and I think we are happy with the events of
the last few days. They have indicated very strong support and work to correct what’s been taking place.
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We, as an executive team, immediately moved to help clean the park and start visiting with the business
owner who was having issues. We hired an environmental specialist to review plans that Fermilab
presented at the forum last night (December 15, 2021). The DUNE project is critical to the success of
the City of Lead and the Sanford Underground Research Facility. I am certain that Fermilab is resolved
to fix the problem and will continue to do that. Chris Mossey (Fermilab Deputy Director for LBNF) and
I met on Monday when he arrived, and he gave me his assurances. As we take over the ownership and
operations of the Visitor Center, that is another step in our commitment to the area. It’s important to tell
the story of the City of Lead, the history of the Homestake mine and the underground science at SURF.
We are in deep discussion about how to continue that, and that discussion is centered around a world-
class science institute. It will be a jewel in the hills. We are very excited about proceeding with that.”

Chairperson Peterson wished everyone a Merry Christmas, Happy New Year and Happy Holiday.
ITEM 16. ADJOURN

Chairperson Peterson called for a motion to adjourn.

Motion by Ms. Lebrun and seconded by Mr. Musick. Motion passed unanimously.

Meeting adjourned at 11:34 AM.

December 16, 2021 Board of Directors Meeting Page 9 of 9
South Dakota Science and Technology Authority * 630 East Summit Street, Lead, SD 57754 « (605) 722-8650
Final Minutes to be approved on March 24, 2022

Page 21 of 196



Page 22 of 196



South Dakota Science and Technology Authority Agenda Item: 04
March Board Meeting

Contflict of Interest Disclosure—Mr. Tim Engel

Invite members of the board to disclose anything that might be construed to be a conflict of interest
relative to their role on the board.

Recommended Action:
Informational.
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South Dakota Science and Technology Authority Agenda Item: 05
March Board Meeting

Disclosures Under SDCL CH. 3-23—Mr. Tim Engel

Recommended Action:
Motion to approve or deny as appropriate.
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South Dakota Science and Technology Authority Agenda Item: 06
March Board Meeting

SURF Foundation—Mr. Mike Headley

SURF Foundation status update, Director Ms. Staci Miller, informational.

Recommended Action:
None.
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South Dakota Science and Technology Authority Agenda Item: 07
March Board Meeting

Report from Audit Committee—Ms. Patricia Lebrun

7A. Audit Committee meeting minutes, attached.

7B. Final SDSTA Audit Report-Fiscal Year Ended June 30, 2021, attached for discussion.

See recommended motion below.

Recommended Action:
Motion to accept Audit Report Fiscal Year Ended June 30, 2021 as reviewed and discussed at December

16, 2021 board meeting.
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Audit Committee Meeting

February 28, 2022
Participants:

Ms. Pat Lebrun, SDSTA Board of Director and Audit Committee Chair

Ms. Rae Morlan, Vice President Administration on behalf of Mr. Dana Dykhouse, SDSTA
Board of Director and Audit Committee Member

Ms. Nancy Geary, SDSTA Chief Financial Officer

Mr. Terry Miller, SDSTA Chief Financial Officer

A teleconference was held February 28, 2022 to discuss the Request for Proposal (RFP) to obtain
the services of a public accounting firm to conduct financial and compliance audits of the South
Dakota Science and Technology Authority (SDSTA) for the fiscal years ending June 30, 2022, 2023
and 2024.

The following items were discussed:

1. Greetings were exchanged, and Rae informed us that Dana Dykhouse had another
obligation and she was participating on his behalf.

2. Rae stated that Dana had reviewed the proposed RFP over the past weekend, and he
provided his approval for Rae to pass on.

3. Pat stated that she also had an opportunity to review the proposed RFP and provided her
approval for the RFP.

4. It was discussed that once we have developed the Criteria and Rubric to be used for our
decision on an Audit Firm, we would send it to Pat and Dana for review. SDSTA will issue
the RFP later in the day on 2/28/2022.

Meeting adjourned.

South Dakota Science and Technology Authority 630 E. Summit St., Lead, SD 57754 + 605.722.8650
Page 1 of 1
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SOUTH DAKOTA SCIENCE AND TECHNOLOGY AUTHORITY
AUDIT REPORT

Fiscal Year Ended June 30, 2021

State of South Dakota

Department of Legislative Audit
427 South Chapelle
/o 500 East Capitol
Pierre, SD 57501-5070
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SOUTH DAKOTA SCIENCE AND TECHNOLOGY AUTHORITY

Board of Directors:

Casey Peterson, Chairperson

Dana Dykhouse, Vice-Chairperson
Ron Wheeler, Vice-Chairperson
Patricia Lebrun, Secretary/Treasurer
Dr. Robert Wilson, Member

Dr. Ani Aprahamian, Member

Robert Musick, Member

Dr. James Rankin, Ex-Officio Member

Executive Director:

Michael Headley

Chief Financial Officer:

Nancy Geary

AUTHORITY OFFICIALS
June 30, 2021
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427 SOUTH CHAPELLE

C/0 500 EAST CAPITOL
PIERRE, SD 57501-5070
(605) 773-3595

RUSSELL A. OLSON
AUDITOR GENERAL

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

The Honorable Kristi Noem
Governor of South Dakota

and

Board of Directors
South Dakota Science and Technology Authority

We have audited, in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States, the financial statements of the South Dakota
Science and Technology Authority (Authority), a business-type activities component unit of the State of
South Dakota, as of and for the year ended June 30, 2021, and the related notes to the financial
statements, which collectively comprise the Authority’s basic financial statements and have issued our
report thereon dated November 29, 2021.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Authority’s internal
control over financial reporting (internal control) as a basis for determining audit procedures that are
appropriate in the circumstances for the purpose of expressing our opinion on the financial statements,
but not for the purpose of expressing an opinion on the effectiveness of the Authority’s internal control.
Accordingly, we do not express an opinion on the effectiveness of the Authority’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control such that there is a reasonable possibility that a material
misstatement of the Authority’s financial statements will not be prevented or detected and corrected on a
timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control
that is less severe than a material weakness, yet important enough to merit attention by those charged
with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material
weaknesses may exist that have not been identified.
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Authority’s financial statements are free
from material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and material
effect on the financial statements. However, providing an opinion on compliance with those provisions
was not an objective of our audit, and accordingly, we do not express such an opinion. The results of our
tests disclosed no instances of noncompliance or other matters that are required to be reported under
Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the Authority’s internal
control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the entity’s internal control and compliance. Accordingly,
this communication is not suitable for any other purpose. As required by South Dakota Codified Law 4-
11-11, this report is a matter of public record and its distribution is not limited.

Kol B 2,

Russell A. Olson
Auditor General

November 29, 2021
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427 SOUTH CHAPELLE

/0 500 EAST CAPITOL
PIERRE, SD 57501-5070
(605) 773-3595

RUSSELL A. OLSON
AUDITOR GENERAL

INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR EACH MAJOR
FEDERAL PROGRAM AND REPORT ON INTERNAL CONTROL
OVER COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE

The Honorable Kristi Noem
Governor of South Dakota

and

Board of Directors
South Dakota Science and Technology Authority

Report on Compliance for Each Major Federal Program

We have audited the South Dakota Science and Technology Authority’s (Authority), a business-type
activities component unit of the State of South Dakota, compliance with the types of compliance
requirements described in the U.S. Office of Management and Budget (OMB) Compliance Supplement
that could have a direct and material effect on each of the Authority’s major federal programs for the year
ended June 30, 2021. The Authority’s major federal programs are identified in the State of South Dakota
Single Audit and included in the summary of auditor’s results section of the accompanying Schedule of
Current Audit Findings and Questioned Costs.

Management’s Responsibility

Management is responsible for compliance with federal statutes, regulations, and terms and conditions of
its federal awards applicable to its federal programs.

Auditor’s Responsibility

Our responsibility is to express an opinion on compliance for each of the Authority’s major federal
programs based on our audit of the types of compliance requirements referred to above.

We conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America; the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States; and the audit requirements of Title 2
U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and
Audit Requirements for Federal Awards (Uniform Guidance). Those standards and the Uniform Guidance
require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance
with the types of compliance requirements referred to above that could have a direct and material effect
on a major federal program occurred. An audit includes examining, on a test basis, evidence about the
Authority’s compliance with those requirements and performing such other procedures as we considered
necessary in the circumstances.
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We believe that our audit provides a reasonable basis for our opinion on compliance for each major
federal program. However, our audit does not provide a legal determination on the Authority’s
compliance.

Opinion on Each Major Federal Program

In our opinion, the Authority complied, in all material respects, with the types of compliance requirements
referred to above that could have a direct and material effect on each of its major federal programs for the
year ended June 30, 2021.

Report on Internal Control Over Compliance

Management of the Authority is responsible for establishing and maintaining effective internal control over
compliance with the types of compliance requirements referred to above. In planning and performing our
audit of compliance, we considered the Authority’s internal control over compliance with the types of
requirements that could have a direct and material effect on each major federal program to determine the
auditing procedures that are appropriate in the circumstances for the purpose of expressing an opinion on
compliance for each major federal program and to test and report on internal control over compliance in
accordance with the Uniform Guidance, but not for the purpose of expressing an opinion on the
effectiveness of internal control over compliance. Accordingly, we do not express an opinion on the
effectiveness of the Authority’s internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a
federal program on a timely basis. A material weakness in internal control over compliance is a
deficiency, or a combination of deficiencies, in internal control over compliance, such that there is a
reasonable possibility that material noncompliance with a type of compliance requirement of a federal
program will not be prevented, or detected and corrected, on a timely basis. A significant deficiency in
internal control over compliance is a deficiency, or a combination of deficiencies, in internal control over
compliance with a type of compliance requirement of a federal program that is less severe than a material
weakness in internal control over compliance, yet important enough to merit attention by those charged
with governance.

Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over
compliance that might be material weaknesses or significant deficiencies. We did not identify any
deficiencies in internal control over compliance that we consider to be material weaknesses. However,
material weaknesses may exist that have not been identified.

Purpose of this Report

The purpose of this report on internal control over compliance is solely to describe the scope of our
testing of internal control over compliance and the results of that testing based on the requirements of the
Uniform Guidance. Accordingly, this report is not suitable for any other purposes. As required by South
Dakota Codified Law 4-11-11, this report is a matter of public record and its distribution is not limited.

Fosicl? . (28,

Russell A. Olson
Auditor General

November 29, 2021
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SOUTH DAKTOA SCIENCE AND TECHNOLOGY AUTHORITY
SCHEDULE OF PRIOR AND CURRENT AUDIT FINDINGS AND QUESTIONED COSTS

SCHEDULE OF PRIOR AUDIT FINDINGS
Prior Federal Audit Findings:
The prior audit report contained no written federal audit findings.
Prior Other Audit Findings:
The prior audit report contained no written other audit findings.
SCHEDULE OF CURRENT AUDIT FINDINGS AND QUESTIONED COSTS
Summary of the Independent Auditor’s Results:

Financial Statements

a. An unmodified opinion was issued on the financial statements.

b. No material weaknesses or significant deficiencies were disclosed by our audit of the financial
statements.

(o Our audit did not disclose any noncompliance which was material to the financial statements.

Federal Awards

d. An unmodified opinion was issued on compliance with the requirements applicable to major
programs.

e. Our audit did not disclose any audit findings that are required to be reported in accordance with 2

CFR 200.516(a).
f. The federal awards tested as major programs were:
81.049 SURF (Sanford Underground Research Facility) Operations Support

g. The dollar threshold used to distinguish between Type A and Type B federal award programs was
$10,500,000 as determined for the State of South Dakota Single Audit for fiscal year 2021.

h. The South Dakota Science and Technology Authority, as a component unit of the State of South
Dakota, did not qualify as a low-risk auditee.

Current Federal Audit Findings:
There are no written current federal compliance audit findings to report.
Current Other Audit Findings:

There are no written current other audit findings to report.
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427 SOUTH CHAPELLE
/0 500 EAST CAPITOL
7 PIERRE, SD 57501-5070
(605) 773-3595

RUSSELL A. OLSON
AUDITOR GENERAL

INDEPENDENT AUDITOR’S REPORT

The Honorable Kristi Noem
Governor of South Dakota

and

Board of Directors
South Dakota Science and Technology Authority

Report on the Financial Statements

We have audited the accompanying financial statements of the South Dakota Science and Technology
Authority (Authority), a business-type activities component unit of the State of South Dakota, as of and for
the year ended June 30, 2021, and the related notes to the financial statements, which collectively
comprise the Authority’s basic financial statements as listed in the Table of Contents.

Management’s Responsibility for the Financial Statements

The Authority’s management is responsible for the preparation and fair presentation of these financial
statements in accordance with accounting principles generally accepted in the United States of America;
this includes the design, implementation, and maintenance of internal controls relevant to the preparation
and fair presentation of financial statements that are free from material misstatements, whether due to
fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free of
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the Authority’s
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the Authority’s internal control. Accordingly, we express no such opinion. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluating the overall presentation of the
financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.
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Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of the Authority as of June 30, 2021, and the changes in its financial position and its
cash flows for the year then ended in accordance with accounting principles generally accepted in the
United States of America.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the Management’s
Discussion and Analysis (MD&A) on pages 8-15, the Schedule of Proportionate Share of the Net Pension
Liability (Asset) on page 33, and the Schedule of the Authority Contributions on page 34 be presented to
supplement the basic financial statements. Such information, although not a part of the basic financial
statements, is required by the Governmental Accounting Standards Board who considers it to be an
essential part of financial reporting for placing the basic financial statements in an appropriate
operational, economic, or historical context. We have applied certain limited procedures to the required
supplementary information in accordance with auditing standards generally accepted in the United States
of America, which consisted of inquiries of management about the methods of preparing the information
and comparing the information for consistency with management’s responses to our inquiries, the basic
financial statements, and other knowledge we obtained during our audit of the basic financial statements.
We do not express an opinion or provide any assurance on the information because the limited
procedures do not provide us with sufficient evidence to express an opinion or provide any assurance.

Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the financial statements that
collectively comprise the Authority’s basic financial statements. The Schedule of Expenditures of Federal
Awards, which as required by Title 2 U.S. Code of Federal Regulations (CFR) Part 200, Uniform
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform
Guidance) and the Schedule of Operating Expenses listed in the Table of Contents are presented for
purposes of additional analysis and are not a required part of the basic financial statements. The
information is the responsibility of management and was derived from and relates directly to the
underlying accounting and other records used to prepare the financial statements. Such information has
been subjected to the auditing procedures applied in the audit of the financial statements and certain
additional procedures, including comparing and reconciling such information directly to the underlying
accounting and other records used to prepare the financial statements or to the financial statements
themselves, and other additional procedures in accordance with auditing standards generally accepted in
the United States of America. In our opinion, the information is fairly stated in all material respects in
relation to the basic financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated November 29,
2021 on our consideration of the Authority’s internal control over financial reporting and our tests of its
compliance with certain provisions of laws, regulations, contracts, grant agreements, and other matters.
The purpose of that report is solely to describe the scope of our testing of internal control over financial
reporting and compliance and the results of that testing, and not to provide an opinion on the
effectiveness of the Authority’s internal control over financial reporting or on compliance. That report is
an integral part of an audit performed in accordance with Government Auditing Standards in considering
the Authority’s internal control over financial reporting and compliance.

Mﬂ%

Russell A. Olson
Auditor General

November 29, 2021
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SOUTH DAKOTA SCIENCE AND TECHNOLOGY AUTHORITY

MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30, 2021

This section of the South Dakota Science and Technology Authority’s (SDSTA’s) annual financial report presents
management’s discussion and analysis of the SDSTA’s financial performance during the fiscal year ended

June 30, 2021 (FY 2021). This analysis should be read in conjunction with the financial statements and notes to the
financial statements.

The SDSTA’s financial statements include the operations of funds that the SDSTA has established to achieve its
goal of maintaining the Sanford Underground Research Facility (SURF) in support of the science mission under the
agreement with the Department of Energy’s (DOE’s) Office of Science. The property was donated to the SDSTA by
Barrick Gold Corporation in May 2006.

The activity of the SDSTA is accounted for as a proprietary fund type. The SDSTA is a component unit of the State
of South Dakota and its financial statements are included in the Comprehensive Annual Financial Report of the State
of South Dakota.

Included in the financial statements presented is a current year comparison to prior year balance sheet summary,
revenue and expense summary, and capital assets. Further reports reflect current year detailed statement of net
position, statement of revenue, expense and changes in net position, cash flow, and schedule of operating expenses.
Comparisons of current year to prior year are important to display increases and decreases in various elements of the
financial reports for the SDSTA. Current year detailed reports provide significant detail for statement of net
position, revenues, expenses and cash flows for the SDSTA.
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SOUTH DAKOTA SCIENCE AND TECHNOLOGY AUTHORITY

MANAGEMENT’S DISCUSSION AND ANALYSIS (CONTINUED)
JUNE 30, 2021

FINANCIAL HIGHLIGHTS:

e Total Assets at year-end increased to $116,759,176.

o Current Assets decreased by $2,593,247. Cash on Deposit with State Treasurer decreased by slightly over
$5,000,000 primarily for the construction of the new Maintenance Support Facility (MSF). Yet, Cash in the
Local Bank increased by $1,671,113 due to funds received from federal contracts late in the month on open
accounts receivable. Inventory of Supplies also increased by $832,740 for fixed assets added to Inventory of
Supplies.

e Capital Assets increased by $3,521,386, net of depreciation expense. Page 12 details the major capital asset
additions and deletions. Furthermore, page 23 summarizes the changes in capital assets by major categories.
Most notable was the completion of the new MSF building by Dean Kurtz Construction. Additional property
purchased under the Operations subcontract with Fermi Research Alliance (FRA) was abandoned by the
Department of Energy (DOE) Fermi Site Office in October 2020 and thus transferred to the SDSTA. This
transfer was the result of the closure of the contract with FRA that supported the operations of the SDSTA
facility. The current funding to manage and operate the facility comes from a Cooperative Agreement with the
DOE - Office of Science that was effective September 30, 2019. Additional property purchased under this
agreement is kept separate under the Capital Assets category, as this property has become vested in the SDSTA
upon acquisition.

e Net Pension Asset decreased to $24,607. The State’s retirement system is fully funded (see Note 6 — page 25).
The SDSTA’s total contributions to the South Dakota Retirement System (SDRS) increased by $94,967 from
2020 to 2021. This was due primarily to an increase in personnel wages. GASB standards allow entities to use
a pension measurement date up to one year prior to the entities reporting period. Therefore, the SDSTA is using
a June 30, 2020 pension measurement date for our fiscal year end June 30, 2021 statements. GOED funding of
$2,000,000 received in 2017 along with loans from various South Dakota Foundations have enabled the SDSTA
to purchase xenon to be used in the future LZ experiment. Xenon purchased remains the same as last year at
$8,934,350 as of June 30, 2021. In summary, Net Pension Asset and Xenon Purchased have decreased by
$27,844.

e Pension Related Deferred Outflows is also related to our retirement plan with SDRS. The amounts recorded
relate to our proportionate share of the differences between expected and actual experience in pension earnings
along with the SDSTA’s pension contributions 